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Administrative Data: 


This contract is entered into by and between the United States 
of America, hereinafter called the Government, represented by 
the Contracting Officer executing this contract, and the above- 
named Corporation, incorporated in the State of Delaware, herein- 
after called the Contractor. 


The parties hereto agree that the Contractor shall furnish the 
facilities and deliver all supplies and perform all the services 
set forth in the attached Schedule issued hereunder, for the 
consideration stated therein. 


The rights and obligations of the parties to this contract shall 
be subject to and governed by the attached Schedule and the General 
Provisions, which, together with this signature pa ge and the 


25X1 A accompanying certificate comprise this Contract No] 

^ ' the event of any inconsistency between the Schedul e and the 

General Provisions, the Schedule shall control. 


In 


25X1 A 

25X1A 


IN WITNESS WHEREOF, the parties hereto have executed this con- 
tract as of 2 0 JUN 1968 


Signatures: 


THE UNITED STATES OF AMERICA 

BY 


25X1 A 

TITL1 

Contracting Officer 
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CERTIFICATE 


25X1 A 


25X1A 


25X1 A Corporate Secretary 


, certify that I am the 

of the Corporation named as Con- 

, . .. „ + I I who signed 

tractor herein; that | | — 

this contract on behalf of the Contractor was then Manager of. 

of said Corporation; that said Contract 


was duly signed for and in behalf of said Corporation by 
authority of its governing body, and is within the scope of 
its Corporate Powers. 


(Corporate Seal) 



SECRET 
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Contract No. 


SCHEDULE 


PART I - SERVICES AND SUPPLIES TO BE FURNISHED 

The Contractor shall provide all necessary equipment, tools, 
and minor items of material and shall furnish the services of 
all necessary qualified personnel required to efficiently and 
expeditiously operate and maintain a plant facility for performing 
modifications, repairs and overhauls of equipment of the types 
and kinds produced and delivered under a separate contract 
between the Contractor and the Government. The Contractor shall 
also provide liaison with other suppliers of related equipment 
and shall furnish routine in-plant engineering to analyze equip- 
ment returned for modification, repair and overhaul to determine 
causes of all technical difficulties or malfunctions. Engineering 
data thereon such as service bulletins, modification data, and 
technical solutions to problems which will facilitate and support 
successful field operations shall be furnished. The Contractor 
shall furnish qualified personnel to the Government’s test site 
for periods of time as may be authorized by the Contracting 
Officer or his authorized representatives. The Contractor shall 
train employees, who are acceptable to the Government, for use 
as field technicians. The Government will issue formal authoriza- 
tion, i.e., Depot Work Orders, or Headquarters Contract Approvals, 
numbered serially, setting forth the plant Work, test site or 
training services the Government desires to be performed here- 
under, together with desired delivery schedules and preservation, 
packaging, packing and marking requirements therefor. All major 
items of materials required for modification, repair, or overhaul 
of the equipment will be available to the Contractor as Govern- 
ment furnished material from the spare parts inventory to be 
provided and maintained by the Contractor under a separate con- 
tract between the Contractor and the Government. 


PART II - PERFORMANCE OF SERVICES 

A. The extent and character of the work to be done by the 
Contractor under this contract shall be subject to the general 
supervision, direction, control and approval of the Contracting 
Officer or his authorized representative, to whom the Contractor 
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shall report and be responsible. In the event there should be 
any dispute with regard to the extent and character of the work 
to be performed, the matter shall be determined as provided in 
General Provisions 8 Disputes. 

B. The Contractor agrees to furnish sufficient personnel 
of the labor categories specified in APPENDIX I hereof, as well 
as supervisory and administrative personnel to assure successful 
prosecution of the work. 

C. All operations under the terms of this contract will 
be done in an efficient and workmanlike manner and by qualified 
personnel of the Contractor's organization who are thoroughly 
familiar with the type of work being performed. 

D. Services required by the Contractor and performed by 
the Contractor's personnel of the labor categories specified 

in APPENDIX I will be considered direct labor under this contract. 


PART III - RELATED WORK AND SERVICES 

In addition to the services and supplies to be provided 
above, the Contractor will perform such other work and services 
as may be requested by the Contracting Officer or his authorized 
representative and agreed to by the Contractor, which are necessary 
to ensure timely performance of the contract work. 


PART IV - CONSIDERATION AND PAYMENTS 


A. There has been allotted to this 

contract the 

following 

amount : 



Period 

Customer 

Amount 

Total 

1 July 1968 - 30 June 1969 

Common 

$100,000 



No. 2 

15,000 


Grand Total 



$115, 000. C 


♦Represents partial funding and is contingent upon the availability 
of Government funds for this purpose during FY-69. 

Unexpended funds at the end of a period are not authorized for 
use in a subsequent period. The Contractor "sEall notify the 
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Contracting Officer the amount of unexpended funds at the end of 
each period. If, at any time, the Contractor is of the opinion 
that the cost of the work authorized will exceed the amount 
allotted for each Customer for a particular period, he shall 
notify the Contracting Officer of the additional amount required. 

B. In accordance with the clause of this contract entitled 
"Payments," the Contractor shall be paid provisionally as follows 

1. For work and services performed by the Con- 
tractor's personnel of the labor categories set forth 
in APPENDIX I, the Contractor shall be paid the 
applicable hourly rates stated in the column entitled 
"CONTRACT HOURLY RATE," in APPENDIX I, as may be 
amended from time to time, for each Direct Labor 
hour of work or services actually performed here- 
under by such personnel. The time of non-productive 
personnel will not be included in direct labor, and 
the Contractor agrees that only direct labor of its 
personnel of the labor categories designated in 
APPENDIX I, engaged in the work called for by this 
contract will be included in its billings hereunder. 

2. For materials and supplies furnished by the 
Contractor or subcontractors under this contract, 
other than minor items of materials and supplies to 
be provided without direct cost to the Government, 
the Contractor shall be reimbursed at actual cost. 

Materials and supplies, other than minor items of 
materials and supplies withdrawn from the Contractor's 
stock for use on this contract, may be charged at 
prices determined by the Contractor's established 
method of pricing for its other business. No amount 
representing profit shall be added to the cost or 
price of supplies or materials furnished under this 
contract . 

3. For related work and services performed 
hereunder by the Contractor, payment shall be made 
in accordance with Paragraph (d) of Clause 6, Pay- 
ments, of the General Provisions. 

C. It is hereby agreed that the "CONTRACT HOURLY RATE" as 
specified in APPENDIX I are based on straight time wages of Con- 
tractor's employees directly engaged in the performance of work 
under this contract and include all applicable overhead. General 
and Administrative Expenses and Profit. In the event overtime 
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work is determined to be necessary for the performance of the 
work and is specifically authorized in writing by the Contracting 
Officer or his authorized representative, it is understood and 
agreed that the premium portion of any such authorized overtime 
pay shall be billed as a direct cost in accordance with the Con- 
tractor's established accounting practices. 

D. Billings submitted by the Contractor shall indicate 
the Customer, the period involved, and total funds allotted for 
said period less total of all previous billing thereby showing 
the balance available for expenditure in that period. Under 
this amount set forth the amount of the claim for the current 
month reflecting the Work Orders or other work or services as 
authorized by the Contracting Officer. The billing submitted 
for the final claim for a period should have indicated thereon 
the words "Final Claim" and show thereon the unexpended balance 
for each customer. 

E. The cost of performing work authorized under this Con- 
tract shall be charges to the funds allotted for the period in 
which the work was actually performed regardless of when the 
authorization was received by the Contractor. 


PART V - PERIOD OF PERFORMANC E 

This contract shall be effective for the period 1 July 1968 
through 30 June 1969. The contract may be extended by mutual 
agreement between the parties hereto. 


PART VI - FINANCIAL REPORTS 

The Contractor shall furnish Monthly Financial Reports in 
accordance with OSA-2266-67, as amended by OSA-4006-67. 


PART VII - SPECIAL SECURITY RESTRICTIONS 

The Contractor shall not reveal (i) the specific nature 
or any details of the work being performed hereunder or £ii) 
any information whatsoever with respect to the department of 
the Government sponsoring this contract and the work thereunder 
except as the Contractor is directed to reveal, in writing, such 
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information by the Contracting Officer or by his duly authorized 
representative for security matters, and, notwithstanding any 
clause or section of this contract to the contrary, the Con- 
tractor shall not interpret any clause or section of this con- 
tract as requiring or permitting divulgence of such information 
to any person, public or private, or to any officer or depart- 
ment of the Government without the express consent of the Con- 
tracting Officer or his duly authorized representative for 
security matters. 


PART VIII - WAIVER OF REQUIREMENTS OF GENERAL PROVISIONS 

Notwithstanding the requirements of any of the General 
Provisions of this contract to the contrary, whensoever the 
Contractor, in performance of the work under this contract, 
shall find that the requirements of any of the clauses of the 
General Provisions are in conflict with security instructions 
issued to the Contractor by the Contracting Officer or by his 
duly authorized representative for security matters, the Con- 
tractor shall call the attention of the Contracting Officer to 
such conflict and the Contracting Officer or his duly authorized 
representative for security matters shall (i) modify or rescind 
such security requirements or (ii) the Contracting Officer 
shall issue to the Contractor a waiver of compliance with the 
requirements of the General Provisions conflicting with such 
security requirements. Any waiver of compliance with the 
General Provisions of this contract issued by the Contracting 
Officer shall be in writing, except that the approval by the 
Contracting Officer of any subcontract issued hereunder by the 
Contractor shall be deemed to constitute approval of waiver of 
any clauses of the General Provisions in conflict with the 
stipulations of such subcontract. 
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(b) After receipt of a Notice of Termination and except ‘as otherwise directed by the Contracting Officer, the 
Contractor shall: 

(i) stop work under the contract on the date and to the extent specified in the Notice of Termination; 

(ii) place no further orders or subcontracts for materials, services or facilities, except as may be neces- 
sary for completion of such portion of the work under the contract as is not terminated; 

(iii) terminate all orders and subcontracts to the extent that they relate to the performance of work ter- 
minated by the Notice of Termination; 

(iv) assign to the Government, in the manner and to the extent directed by the Contracting Officer, all 
right, title, and interest of the Contractor under the orders or subcontracts so terminated, in which 
case the Government shall have the right in its discretion, to settle or pay any or all claims arising 
out of the termination of such orders and subcontracts; 

(v) with the approval or ratification of the Contracting Officer, to the extent he may require, which ap- 
proval or ratification shall be final and conclusive for all purposes of this clause, settle all outstanding 
liabilities and all claims arising out of such termination of orders and subcontracts, the cost of which 
would be payable by the Government in whole or in part, in accordance with the provisions of this 
contract; 


(vi) transfer title (to the extent that title has not already been transferred) and in the manner, to the 
extent, and at the times directed by the Contracting Officer, deliver to the Government (A) the fabricated 
or unfabricated parts, work in process, completed work, supplies, and other material produced as a part 
of, or acquired in respect of the performance of, the work terminated by the Notice of Termination, 
(B) the completed or partially completed plans, drawings, information, and other property which, if the 
contract had been completed, would be required to be furnished to the Government, and (C) the jigs, 
dies, fixtures, and other special tools and tooling acquired or manufactured for the performance of this 
contract for the cost of which the Contractor has been or will be reimbursed under this contract; 

(vii) use his best efforts to sell in the manner, at the times, to the extent, and at the price or prices directed 
or authorized by the Contracting Officer, any property of the types referred to in (vi) above; provided, 
however, that the Contractor (A) shall not be required to extend credit to any purchaser, and (B) may 
acquire any such property under the conditions prescribed by and at a price or prices approved by the 
Contracting Officer; and provided further that the proceeds of any such transfer or disposition shall be 
applied in reduction of any payments to be made by the Government to the Contractor under this con- 
tract or shall otherwise be credited to the price or cost of the work covered by this contract or paid in 
such other manner as the Contracting Officer may direct; 

(viii) complete performance of such part of the work as shall not have been terminated by the Notice of 
Termination; and 

(ix) take such action as may be necessary, or as the Contracting Officer may direct, for the protection and 
preservation of the property related to this contract, which is in the possession of the Contractor and 
in which the Government has or may acquire an interest. 


The Contractor shall proceed immediately with the performance of the above obligations notwithstanding any delay 
in determining or adjusting any amount due or owing under this clause. At any time after expiration of the plant 
clearance period, as defined in Section VIII, Armed Services Procurement Regulation, as it may be amended from 
time to time, the Contractor may submit to the Contracting Officer a list, certified as to quantity and quality, of 
any or all items of termination inventory not previously disposed of, exclusive of items the disposition of which has 
been directed or authorized by the Contracting Officer and may request the Government to remove such items or 
enter into a storage agreement covering' them. Not later than fifteen (15) days thereafter, the Government will 
accept such items and remove them or enter into a storage agreement covering the same; provided, that the list 
submitted shall be subject to verification by the Contracting Officer upon removal of the items, or if the items are 
stored, within forty-five (45) days from the date of submission of the list. Any necessary adjustment to correct 
the list as submitted shall be made prior to final settlement. 


. (<0 After receipt of a Notice of Termination, the Contractor shall submit to the Contracting Officer his ter- 
mination claim in the form and with the certification prescribed by the Contracting Officer. Such claim shall be 
submitted promptly but in no event later than one year from the effective date of termination, unless one or more 
extensions in writing are granted by the Contracting Officer, upon request of the Contractor made in writing within 
such one year period or authorized extension thereof. However, if the Contracting Officer determines that the facts 
justify such action, he may receive and act upon any such termination claim at any time after such one year period 
or any extension thereof. Upon failure of the Contractor to submit his termination claim within the time allowed, 
the Contracting Officer may, subject to any Settlement Review Board approvals required by Section VIII of the 
Armed Services Procurement Regulation in effect as of the date of execution of this contract, determine, on the 
basis of information available to him, the amount, if any, due to the Contractor by reason of the termination and 
shall thereupon pay to the Contractor the amount so determined. 


• Subject to the provisions of paragraph (c), and subject to any Settlement Review Board approvals re- 
quired by Section VIII of the Armed Services Procurement Regulation in effect as of the date of execution of this 
contract, the Contractor and the Contracting Officer may agree upon the whole or any part of the amount or amounts 
to be paid to the Contractor by reason of the total or partial termination of work pursuant to this clause. The con- 
tract shall be amended accordingly, and the Contractor shall be paid the agreed amount. 

even t of the failure of the Contractor and the Contracting Officer to agree in whole or in part, as 
provided m paragraph (d) above, as to the amounts to be paid to the Contractor in connection with the termination 
of work pursuant to this clause, the Contracting Officer shall, subject to any Settlement Review Board approvals re- 
quired toy Section VIII of the Armed Services Procurement Regulation in effect as of the date of execution of this 
contract, determine, on the basis of information available to him, the amount, if any, due to the Contractor by 
reason of the termination, and shall pay to the Contractor the amount determined as follows; 
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if the termination, or the contract is determined to be tor the convenience of the Gover 


shall be included- 


overnment, there 


(A) an amount for direct labor hours (as defined in the Schedule of the contract) which shall be deter- 
mined by multiplying the number of direct labor hours expended prior to the effective date of the 
Notice of Termination by the hourly rate or rates set forth in the Schedule, less any hourly rate 
payments theretofore made to the Contractor; 

(B) an amount (computed pursuant to the provisions of the contract providing for payment for materials) 
for material expenses incurred prior to the effective date of the Notice of Termination, not previously 
paid to the Contractor for the performance of this contract; 

(C) an amount for labor and material expenses computed as if the expenses were incurred prior to the 
effective date of the termination reasonably incurred after the effective date of the Notice of 
Termination with the approval of or as directed by the Contracting Officer, provided that the Con- 
tractor shall discontinue such expenses as rapidly as practicable; 

(D) to the extent not included in (A), (B), and (C) above, the cost of settling and paying claims arising 
out of the termination of work under subcontracts or orders, as provided in paragraph (b) (v) 
above, which are properly chargeable to the terminated portion of this contract; and 

(E) the reasonable costs of settlement, including accounting,- legal, clerical, and other expenses reason- 
ably necessary for the preparation of settlement claims and supporting data with respect to the 
terminated portion of the contract and for the termination and settlement of subcontracts there- 
under, together with reasonable storage, transportation, and other costs incurred in connection with 
the protection or disposition of termination inventory; or 


(ii) if the termination of the contract is for the default of the Contractor, there shall be included the amounts 
computed in accordance with (i) above except there shall not be included — 

(A) any amount for the preparation of the Contractor’s settlement proposal; or 

(B) the portion of the hourly rate allocable to profit for any direct labor hours expended in furnishing 
materials and services not delivered to and accepted by the Government. 

(f) The Contractor shall have the right of appeal, under the “Disputes” clause of this contract, from any 
determination made by the Contracting Officer under paragraphs (c) or (e), above, except that if the Contractor has 
failed within the time provided in paragraph (c), above, to request extension of such time, he shall have no such 
right of appeal. In any case where the Contracting Officer has made a determination of the amount due under para- 
graph (c) or (e), above, the Government shall pay to the Contractor the following; (i) if there is no right of 
appeal hereunder, or if no timely appeal has been taken, the amount so determined by the Contracting Officer; or 
(ii) if an appeal has been taken, the amount finally determined on such appeal. 

(g) In arriving at the amount due the Contractor under this clause, there shall be deducted (i) all unliqui- 
dated advance or other payments theretofore made to the Contractor, applicable to the terminated portion of this 
contract; (ii) any claim which the Government may have against the Contractor in connection with this contract; 
and (iii) the agreed price for, or the proceeds of sale of, any materials, supplies, or other things acquired by the 
Contractor or sold pursuant to the provisions of this clause and not otherwise recovered by or credited to the Gov- 
ernment. 


(h) In the event of a partial termination, the hourly rates for direct labor hours with respect to the work 
under the continued portion of the contract shall be equitably adjusted by agreement between the Contractor and 
the Contracting Officer, and such adjustment shall be evidenced by an amendment to this contract. 

(i) The Government under such terms and conditions as it prescribes may make partial payments and pay- 
ments on account against costs incurred by the Contractor in connection with the terminated portion of the contract 
whenever in the opinion of the Contracting Officer the aggregate of such payments shall be within the amount to 
which the Contractor will be entitled hereunder. If the total of such payments is in excess of the amount finally 
determined to be due under this clause, such excess shall be payable by the Contractor to the Government upon 
demand, together with interest computed at the rate of six (6) percent per annum, for the period from the date 
such excess payment is received by the Contractor to the date on which such excess is repaid to the Government; 
provided, however that no interest shall be charged with respect to any such excess payment attributable to a re- 
duction m the Contractors claim by reason of retention or other disposition of termination inventory until ten (10) 
days after the date of such retention or disposition, or such later date as determined by the Contracting Officer by 
reason of the circumstances. 


?• GOVERNMENT PROPERTY (COST-REIMBURSEMENT) (June 1965) (a) Government-Furnished Prop- 
erty. I he Government shall deliver to the Contractor, for use in connection with and under the terms of this con- 
tract, the property described as Government-furnished property in the Schedule or Specifications, together with such 
related data and information as the Contractor may request and as may reasonably be required for the intended use 
of such property (hereinafter referred to as “Government-furnished property”) . The delivery or performance dates 
for the supplies or services to be furnished by the Contractor under this contract are based upon the expectation that 
Government-furnished property suitable for use will be delivered to the Contractor at the times stated in the Sched- 
Ule °i\lr S0 statec *> ia sufficient time to enable the Contractor to meet such delivery or performance dates. In the 
event that Government-furnished property is not delivered to the Contractor by such time or times, the Contracting 
Officer shall, upon timely written request made by the Contractor, make a determination of the delay, if any^ 
^: ai £ ned the Contractor and shall equitably adjust the ceiling price, hourly rate, the delivery or performance 
date, or all of them, and any other contractual provisions affected by any such delay, in accordance with the pro- 
f r. m . t v he . cla r e *° f t . hls cont *; act entitled “Changes.” In the event that Government-furnished 
b y, th e Contractor in a condition not suitable for the intended use, the Contractor shall, upon 
receipt thereof notify the Contracting Officer of such fact and, as directed by the Contracting Officer, either (i) 
return such property at the Government’s expense or otherwise dispose of the property or (ii) effect repairs or 
U 5° n ™r let r 0f W or , (ii) , above - the Contracting Officer upon written request of the Contractor 
nnnlL5V,«i n ly . ad; ! ust tb S c ® ll , m ^ P? lce > hourly rate, the delivery or performance date, or all of them, and any other 
prov : l , sl 5 n ? affected by the return or disposition, or the repair or modification in accordance with the 
procedures provided for in the clause of this contract entitled “Changes.” The foregoing provisions for adjustment 
are exclusive and the Government shall not be liable to suit for breach of contract by reason of any delay in de- 
livery of Government-furnished property or delivery of such property in a condition not suitable for its intended use 
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v ^ ( i ) By not i ce *? Wldt . ing ’ the Contracting Officer may (i) decrease the property furnished or to be furnished 
by the Government under this contract, or ( 11 ) substitute other Government-owned property for property to be fur 

mshed by the Government, or to be acquired by the Contractor for the Government, under this contract. The Con- 
tractor shall promptly take such action as the Contracting Officer may direct with respect to the removal and 
shipping of property covered by such notice. 

< 2 > . the event of any decrease in or substitution of property pursuant to paragraph (1) above, or any 
wthdrawai of authority to use property provided under any other contract or lease, which property the Govern- 
ment had agreed in the Schedule to make available for the performance of this contract, the Contracting Officer 
upon the wiitten request of ^ the ^ Contractor (or, if the substitution of property causes a decrease in the cost of 
performance, on his own initiative), shall equitably adjust such contractual provisions as may be affected bv the 
decrease, substitution or withdrawal, in accordance with the procedures provided for in the “Changes” clause of 

(c) Title. Title to all property furnished by the Government shall remain in the Government. Title to all 
property purchased by the Contractor, for the cost of which the Contractor is entitled to be reimbursed as a direct 
item of cost under this contract, shall pass to and vest in the Government upon delivery of such property bv the 
vendor. Title to other property, the cost of which is reimbursable to the Contractor under the contract shall pass 
to and vest in the Government upon (i) issuance for use of such property in the performance of this contract or 
(h) commencement of processing or use of such property in the performance of this contract, or (iii) reimburse- 
ment of the cost thereof by the Government in whole or in part, whichever first occurs. All Government-fi^nished 
property, together with all property acquired by the Contractor title to which vests in the Government under this 
paragraph, are subject to the provisions of this clause and are hereinafter collectively referred to as “Government 
property. Title to the Government property shall not be affected by the incorporation or attachment thereof to anv 
property not owned by the Government, nor shall such Government property, or any part thereof, be or become a 
fixture or lose its identity as personalty by reason of affixation to any realty. 

(d) Property Administration. The Contractor shall comply with the provisions of the “Manual for Control of 

Pos ® ess ’ on l 0f u C ?? tra ^ 0rS ”t (Appendix B > Armed Services Procurement Regulltion as in 
S®*? » the date of the contract, which Manual is hereby incorporated by reference and made a part of this con- 
tract. Material to be furnished by the Government shall be ordered or returned by the Contractor when in 

accordance with the “Manual for Military Standard Requisitioning and Issue Procedure (MILSTR.TP'i 
Contractors” (Appendix H Armed Services Procurement Regulation* as effect the dit? ^of S^nSct wWch 
Manual is hereby incorporated by reference and made a part of this contract. contract, wnicn 

hv thfr f Go ^: nmel f t Property. The Government property shall, unless otherwise provided herein or approved 
by the Contracting Officer, be used only for the performance of this contract. approved 

(f) Maintenance of Government Property. The Contractor shall maintain and administer in accordance with 
sound industrial practice, a program for the maintenance, repair, protection and preservation of Government oroD- 
erty so as to assure its full availability and usefulness for the performance of this contract The Contractor shall 
take all reasonable steps to comply with all appropriate directions or instructions which the" ContaStaff oK 
may prescribe as reasonably necessary for the protection of Government property, 

(g) Risk of Loss. 

. . « A 1 ] . The Contractor shall not be liable for any loss of or damage to the Government property or for exnenses 

,h ' ,, ,he CoMr • hM ■» <» *& 

(i) which results from willful misconduct or lack of good faith on the part of any one of the Contractor’s 
directors or officers, or on the part of any of his managers, superintendents, or' * 0 thlr ^ equWalent 
representatives, who has supervision or direction of— equivalent 

(A) all or substantially all of the Contractor’s business; or 

th\s°contract 'i^befng 'performed ;°or raCt0r ' S ° perations at any one P lant or “P**te location, in which 

tractf rate and COmplete major industrial operation in connection with the performance of this con- 

^? h - r ®? ults & om a failure on the part of the Contractor, due to the willful misconduct or lack of 
graph^f) 11 above— Part ° f ° f h ‘ S directors ’ officers ’ or other representatives mentioned in subpara- 

^A-* to maintain and administer, in accordance with sound industrial practice, the program for mainte 
hereof, or a,f ’ protectlon and P resei ‘vation of Government property as required by paragraph (f) 

(Mcei- 6 undei^paragr'aph^f ) Wee??* ^ appropriate written d “ns of the Contracting 

designated i^t&'schedulef ° therwise responsible under the express terms of the clause or clauses 

fr0m a ri ? k ® x , pr ® ssly required to be insured under this contract, but only to the extent 

under any one' exception t shall°not 0 be t limfted V by e anv P other excepWon’lf the Contractor trana/* 1 ’ Contractor's liability 


(B) 

(C) 


(ii) 


(B) 


(iii) 

(iv) 


(v) 
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' ? he l?2 er s POsSefsion or control, except to the extent that the subcontract, with the prior approval of the Contract 
mg Officer provides for the relief of the subcontractor from such liability. In the absence P f such approval the 
subcontract shall contain appropriate provisions requiring the return of all Government property in as good condition 

provislon^of'the prime^contrmit ? 011 ^^ 6 ~ “ d ° r f ° r the *““*» the p « y in" according SS 

(2) The Contractor shall not be reimbursed for, and shall not include as an item of overhead the cost of 
insurance or any provisions for a reserve, covering the risk of loss of or damage to the Gwemmlnt property excent 

, Qh V? 011 * he ha PPening of loss or destruction of or damage to the Government nronertv th p Pnnf v Q pf rtT , 
^ OfHfep thereof, and shall communicatf with the 

any, now or hereafter designated by the Contracting Officer, and with the assistance of the Loss and Salva^p 
S ° desi ^f ted (unless the Contracting Officer has designated that no such organization be employed) 
shall take all reasonable steps to protect the Government property from further damage separate the damac-e JnnH 

Contracting Officer ^statement^o’f-^ 1 * ^ GO ~ eDt Pr0perty tbe best VO^£E^t£S£&'Si 

(i) the lost, destroyed and damaged Government property; 

(ii) the time and origin of the loss, destruction or damage; 

(iii) all known interests in commingled property of which the Government property is a part- and 

(iv) the insurance, if any, covering any part of or interest in such commingled property. 

The Contractor shall make repairs and renovations of the damaged Government property or take such other acts™ 
l!l C °ff r8Ctm? Officer directs. For any such repairs or renovations so directed the Contracting Officer fhaH 
u P on written request of the Contractor, equitably adjust the ceiling price, hourly rate, delivery ™ 
or all of them m accordance with the procedures provided for in the clause of this contra^ Vntttled “Ch3es ” in 
abov! UCh eqUltable adjustment due re ^ ard sha11 be Siven to the liability of the Contractor as determined undlr (1? 

(J) Restoration of Contractor’s Premises. Unless otherwise provided herein, the Government- 

0 ’ SSi$^a2S?SSS!X? r JLf*£j“ 4 * h " 6Up “ a “ »' “« =•’—* «- 

appVov P edbyfh7c S oniTting^5;S. e C ° ntractor sha11 be P aid as foll <™s « p °n the submission of invoices or vouchers 
(a) Hourly Rate. 

by the mlml^^f Vlireetf labo^ h^r^performed^whteh Xs^hallteVte^ rate ’ ° r ra £V et forth in the Schedule 
tive expense and profit. Fractional parts of an hour «hn1f u b *i ™m d ages ’ °y e l' h , ea d. general and administra- 
mitted once each month (or at more frequent intervals if annrnStv f h” a Prorated basis. Vouchers may be sub- 
Officer or his designee. The Contractor will substantiate ^J 16 Con * rac t in & Officer), to the Contracting 

daily job timecards, or such other substantiation approved by the Contracting Office^ p pay ™ ent and individual 

(.> M b. SSOSZV iSStA?; SS^S^<S\£A‘SA*SSSFJSS SSSS 5 
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provided the Contractor as 

Schedule shall not be ^arieiTby virtue 0 of^he ’contractor '^hav^n SpeciJ j, y ’ th ® bourly rate or rates set forth in the 
t.me rates are provided in the Schedule and overtfme work i 3 & • WOrk on an overtime basis. If no over! 

overtime rates wdl be negotiated. Failure to agree a< ?, vance by the Contracting Officer 

Disputes’ clause of this contract. If the Schedule provides ratZf fA*” 6 ra +? s W1 |! be treated as a dispute under the’ 
WlU be relmbm ' Sable ° nly t0 the ex tent the overtime is approved by^rContractfng r Office“ P ° rti ° n ° f th ° SC rateS 
(b) Materials and Subcontracts. 

r. ; . 2 & g S&t & <*> Officer i„ accordance tvith 

and allocable material handling costs may be ffiXded o f ‘ 0t \ the , date o£ this contract. Reasonable 

clearly excluded from the hourly rate. The Contactor shall ? ate F ial at cos * to the extent they are 

invoices or storeroom requisitions, or by other substantiation acrenteffil costs claimed by submittingpaid 
as referenced by this clause, are defined as thosl materia!s whfcb ^ th ® Contracting Officer. Direct materials, 

used or consumed directly in connection ° * end produet > or which a ^ 

reimbursable 1 costs S hereunder^ ^rovfdeiT such c^sts “ar^ ^onsistent^itb t0 £ h ® “ Sube ?ntracts” clause hereof shall be 
in connection with subcontracts shall be limited to thp ^ subparagraph (3) below. Reimbursable cost 

of thp lt snb t0r + and t sh ^!- U 0t inelude any costs arising from the fetting^ffininist* *?• be paid by Contractor to the 
the subcontract, which costs are included in the hourly rate tv rates ^ payable uXr^ 

available with due^egard 0 ^ to^securing^prompt'de'lfverv of" sitisfacto ^ mater . ia , ls at the most advantageous prices 
counts, rebates, allowances, credits, ialva^ comiSonf take a11 cash und trade dis? 

such benefits, it shall prompt^ notify the Contracting Officer to that 1 aff'!M efitS ^ ^ he “ unable to take advantage of 
8 t0 , the Government for cash and trade discounts rebates tiw™ d glv ®* he re , ason therefor. Credit shall 
ing scrap when the amount of such scrap is arnir^ ™ e . allowances, credits, salvage, the value of result 

benefits’ 5 ' Coatractor - ^ founts wfich have b^en accrued 

benefits lost through no fault or neglect nn fault or neglect of the Contractor 

not be deducted from gross costs? 8 60 ° n thS Part ° f the Contrac tor, or lost through fault of th? Go°ve?nment, shall 

the ceiling pric^’s^t^rthbfn the Schedule* and*^^^^* f ° r th ® P erforn ? ance of this contract will not exceed 
specified in the Schedule and all obligations under tffis contrL?W t0 US , e h !. best efforts *» Perform the wo?k 
tractor has reason to believe that the hourly rate ™ m Wltb,n . sach filing price. If at any time the Con- 

aac ® o£ this contract in the next succeeding thirty (30) davs wlllH 1 / 0 ? I hich wil1 a «™e in the perform- 
accrued, will exceed eight-five percent ) nf tVio /»«•]* ^ * • n added to all other payments and costs previou^lv 

shall notify the Contracting Officer to that ek/t. lit;™!? 8 PM ? e then set forth in the Schedule, the Contractor 
for the performance of thif contiacfS^ the total price to ’thfcoC™^ 

the performance of this contract, the Contractor has n reasons and documentation. If at any time during 

shCn' r s I C a Mtifv H, iS c ° nt ract will be substantially greater o/less than *t he* th^n^tet 1 ^ 6 the 9 0Vernm ent for thf 
?onW? tCwk the S? ntractm S Officer, giving his revised estimate of tb^tAt of 1 tad c f lhn l P r,ce > the Contractor 
trapt^ a +^o together with supporting reasons and documentation if\>t tot j P ric ® £or the Performance of this 

Kb^ o jf y T^L^'fr;£ fh'ni.gf cS„r„ rk - ? s s 

*.v.„g the then revised estimate of the total emo„„t o' I'ffS S'bJSSSf 

forth in tliebschedul^and’^th^ContractorCslSl^not^e^bligated'^o^^r^^ a ™°p Unt in excess of the ceiling price set 

any P h*T* S a ?) d the P™^ons^ (including withouthmitetio”! pro*vTsions a rflating 

(1) f pee I fled ® laims P stated amounts, or in . ,, y the followin S exceptions: 


(ii) 


specified claims in stated amounts or in I * 7 ’ ^ tC the followi ^ exceptions! 

exact statement by the Contractor;’ estimated amounts where the amounts are not susceptible of 

tor to ^^P^^ie^^shiglju^of^he^perfornianc^of^his corh?’ b f Se i- u ? on the liabilities of the Contrac- 
on the d.„ o, the ,«e»«» of the ^IfctSatWSi 
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- V ‘'< , efJrdryo'Pe‘tr 1 afr'§iS' T<r> : y9i^-5Pe?IhW a 9e 6 f/Kle2s 0 e 1 o 1 r 0 th3 d'ite of any notice 
to the Contractor that the Government is prepared to make final payment, whichever is earlier; and 

(iii) claims for reimbursement of costs (other than expenses of the Contractor by reason of its indemnify 
trnn of the Government against patent liability), including reasonable expenses incidental thereto, in- 
curred by the Contractor under the provisions of this contract relating to patents. 

JJ? e Contractor agrees that any refunds, rebates, or credits (including any interest thereon) accruing to 

- 0r r y ■ a ! signee ’ w „ hic * * r l se under the material? portion of 
which the Contractor has received reimbursement, shall be paid by the Contractor to the Government. The Contrac- 
tor and each assignee, under an assignment entered into under this contract and in effect at the time of final pay- 
ment under this contract, shall execute and deliver, at the time of and as a condition precedent t^ final payment 
under this contract, an assignment to the Government of such refunds, rebates, or credits (including any interest 
thereon) in form and substance satisfactory to the Contracting Officer. uncmamg any interest 

1940 as S Sd?d m ^S C C A 203 S 4WT 9 +° the PJ ovi / lons of the Assignment of Claims Act of 

iy u, as amended (31 U.b.G. 203, 41 U.S.C. 15), if this contract provides for payments aggregating $1 000 or more 

claims for monies due or to become due the Contractor from the Government under this contract may be assigned 
to a bank, trust company, or other financing institution, including any Federal lending agency, and may thereafter 
be further assigned and reassigned to any such institution. Any such assignment or rLsignme.A shaH cover 

fiwTtZt » P ™ a .n e i, Ulld ® r thlS , contract and not al ready paid, and shall not be made to more than one party 
except that any such assignment or reassignment may be made to one party as agent or trustee for two or mare 
parties participating in such financing. Unless otherwise provided in this contract, payments to an assignee of anv 

sss sVd r „c l .i« r, e e *f.” nd " th “ sh * 11 “*■ *• *• rsss 'izsrss&iz 

(b) In no event shall copies of this contract or of any plans, specifications, or other similar documents re 
if en g v !^° rk U — er thl j contract, lf marked “Top Secret,” “Secret,” or “Confidential,” be furnished to any assignee 
y claim arising under this contract or to any other person not entitled to receive the same However a conv 
°, f a J\ y g* 1 * °k a " f thls cont ra c t so marked may be furnished, or any information contained therein may ’be dis- 
closed, to such assignee upon the prior written authorization of the Contracting Officer. 

of^fact^arSffig^n'dpr^thi«^cnntrn^i a i as L otherwise provided in this contract, any dispute concerning a question 

LHas? s* a ssssilfst 

shall proceed diligently ^ithffie S performance 8 of^tti^coiffira^tand^i^ac^ordaMe^iththe'contractffi^Officer’s'decisiony 

videi for ffi h narfgranh 6 ^ i Cl a W - d °n™ ^ V?w de consideration of law questions in connection with decisions pro- 

SS eoM - th> c -»- 

this clause, purchase of raw material or commercial stock items shall not be “Srfd work P P 

pl U s-perc e ntagEof^cost°basSy eeS that n ° 3ubcontract P laced under ‘his contract shall provide for payment on a cost- 

. n ; work hours standards act-overtime compensation rjune tofu^ 

«4'L?z$2i resrfc *zs TJJtj.v"?? 
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.»d a, 

. “ 6 - 2< <»>' ftalftepreS^ ™ » CFE 

"“jr>-5 f, l^rT* “ *” **» — ct™ or 

otherwise subject to the Walsh-Healey I^Tbfic'cSntractT Act^asTmen^ed^ill^xTs^C » ffiT tST! *l M< ? “. n<l ls 
porated by reference all representations and stipulations required bv said J t ™Ii r’ th ® re are hereby mcor- 
the Secretary of Labor, such representations and stipulations being sublec^to aH^nnfiilwf 113 r Sued th , e ( eander by 
tions of the Secretary of Labor which are now or may hereafter be to effect. PP b e ruhngs and “terpreta- 

13. EQUAL OPPORTUNITY (Apr. 1964). 

ssrsr&’^ft xf xr&Ser.si n f sa»» s H*ir d sa» a rasis 

United States is involved.) P 0Ut ‘ llde the Unlted States and n ° recruitment of workers within the 

During the performance of this contract, the Contractor agrees as follows: 

creed, color, or nationaforigin^The 1 Contractor ^fl^tak^affirimatkre 6 °*- app + licant for employment because of race, 
and that employees are treated during employment without ree-ard twT - t0 ensure that applicants are employed, 
Such action shall include, but not be limited to the foS^ ™ill h T race ’ ?. reed > color, or national origin, 
cruitment or recruitment advertising; layoff or termination- rites of pav'o^otlhelfo' 1111 ^’ 5? emotlon ’ °}'. transfer; re- 
tion for training, including apprenticeship. The Contractor ’agrees to^oq/il^Jn™™ 8 ° f c ? mpe,lsatl ?, n; and selec- 
ployees and applicants for employment notices to be nrovided § hv “i. conspicuous places, available to em- 

of this nondiscrimination clause. pr0Vlded by the Contracting Officer setting forth the provisions 

tractor! state Sa^alfquaTified^ppUc^ placed by or on behalf of the Con- 

color, or national, origin. PP receive consideration for employment without regard to race, creed, 

bwgainin^^gSement t< oi- 'o'thei^^onteifcT^or^understanding^^mftice^^to h WOrke . ra with which he has a collective 
Officer, advising the said labor union or workers’ renresen fati ve of th e r„ !t Provided by the Agency Contracting 
crimination clause, and shall post Under this nondis 

for employment. picuous places available to employees and applicants 

investigation to ascertain compliance with such !ules, reguffition^ 'alfd Irderl ^ Committee for Poroses of 

any tfth^sSd rule"! nondis c ri mmation clause of this contract or with 

in part and the Contractor mav be declared’ ineligible for WW £ ancelled > terminated, or suspended in whole or 
dures authorized in Executive Order No 10925 o^Maroh / io«i Government contracts in accordance with proce- 
ssed and remedies invoked as provided in the sffid Executive n^,f S ai « ender f and «nch other sanctions may be 
dent’s Committee on Equal EmphfymentUpX^^^^ £* Ulation > «** * the Presi- 

chase larder un^ess^iempted 1 by C rules, t: i-egu r iation°" S 0 r f orderf r of P th *p through (g) in every subcontract or pur- 
Opportunity issued pursuant to section 303 of Executive Order No nUo^^MV/r 1 * S \Fa “} : !?~ tee on E< 3 ual Employment 
provisions will be binding upon each subcontractor ol vendlr ^ °/ M 5 rch V*^ 1 * as tended, so that such 

to any subcontract or purchase order as the contracting agenc'v m!v ri? + laCt0r Wl1 ta * e such action wit h respect 
including sanctions for noncompliance: Provided however & th at h? + a ?i, a *S eaas °f enforcing such provisions, 

is threatened with, litigation with a subcontractor or vendor as a result nfCuch , ( ? ontract 9 r becomes involved in, or 
«h. Contractor may r. q n„, the Dni.od States to enter into iSfSSSS g S^Ste^offfSSS ShS 

the .^eoond I ttor^’extopt^w^^Iftracte iLolvin 1 ^«, 1 ^ y perto!^fJice M of t° ^ in 8ul teontracts below 

tion (as those terms are defined in the rnnmiiHon>, P ioimance of construction work at the “site of construe- 

inserted in all such subcontracts. Subcontracts may incorpm-ate byTetoence^the" «e 3 Opp^rtunit^clauT' ^ 

sioner^ , shall 1 ' beldmitted to^^fre or part of 4 thi7^ItraT b o er t° f ° T i elee ^ e , to Congress, or resident commis- 
provision shall not be construed to extend to this contract if made" ^ tWS 

ing agency has be Jn tmployf I or^tliMd^o loHdfor Warrants that no person or sell- 

for a commission percentage, brokerage, or contingent fee excenL^ at ,* agreement or understanding 

Ih^I?\T :la l < +S.- SeIllng a S' e,1cies maintained by the Contractor for the lf emP ° y ' eCS i° r bona fide established 

violation of this warranty the Government Wr, lt c - } he P ur POse of securing* business. For breach or 

discretion, to deduct from the conteac?^ See S conskleratiof thiS COntra< l t wi thout liabiHty or fn its 

mission, percentage, brokerage or contingent fee. 1 ’ otherwise recover, the full amount of such com- 
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. 16 V AUDIT AND RECORDS. (Sep. 1964) 

(a) The Contractor shall maintain books, records, documents, and other evidence and accounting procedures 
and practices, sufficient to reflect properly all direct and indirect costs of whatever nature claimed to have been 
incurred and anticipated to be incurred for the performance of this contract. The foregoing constitute “records” 
for the purposes of this clause. 

(b) The Contractor's plants, or such part thereof as may be engaged in the performance of this contract, 
and his records shall be subject at all reasonable times to inspection and audit by the Contracting Officer or his 
authorized representative. 

(c) The Contractor shall preserve and make available his records (i) until the expiration of three years from 
the date of final payment under this contract, and (ii) for such longer period, if any, as is required by applicable 
statute, or by other clauses of this contract, or by (A) or (B) below, 

(A) If this contract is completely or partially terminated, the records relating to the work terminated shall 
be preserved and made available for a period of three years from the date of any resulting final settlement. 

(B) Records, which relate to (i) appeals under the “Disputes” clause of this contract or (ii) litigation or 
the settlement of claims arising out of the performance of this contract, shall be retained until such appeals, litigation, 
or claims have been disposed of. 

(d) (1) The Contractor shall insert the substance of this clause, including the whole of this paragraph (d), 
in each subcontract hereunder that is not on a firm fixed-price basis. 

(2) The Contractor shall insert the substance of the following clause in each firm fixed-price subcontract 
hereunder in excess of $100,000, except those subcontracts covered by subparagraph (3) below. 

AUDIT— 

(a) For purposes of verifying that cost or pricing data submitted in conjunction with the negotiation of 
this contract or any contract change or other modification involving an amount in excess of $100,000 are accu- 
rate, complete, and current, the Contracting Officer, or his authorized representatives, shall — until the expira- 
tion of three years from the date of final payment under this contract — have the right to examine those books, 
records, documents, and other supporting data which will permit adequate evaluation of the cost or pricing 
data submitted, along with the computations and projections used therein, which were available to the Contrac- 
tor as of the date of execution of the Contractor’s Certificate of Current Cost or Pricing Data. 

(b) The Contractor agrees to insert the substance of this clause including this paragraph (b) in all sub- 
contracts hereunder in excess of $100,000 unless the price is based on adequate price competition, established 
catalog or market prices of commercial items sold in substantial quantities to the general public, or prices set 
by law or regulation. 

(3) The Contractor shall insert the substance of the following clause in each firm fixed-price subcontract 
hereunder in excess of $100,000 where the price is based on adequate price competition, established catalog or 
market prices of commercial items sold in substantial quantities to the general public, or prices set by law or 
regulation, 

AUDIT— PRICE ADJUSTMENTS 

(a) This clause shall become operative only with respect to any change 6r other modification made pur- 
suant to one or more provisions of this contract which involves a price adjustment in excess of $100,000 
unless the price adjustment is based on adequate price competition, established catalog or market prices of 
commercial items sold in substantial quantities to the general public, or prices set by law or regulation and 
further provided that such change or other modification to this contract must result from a change or other 
modification to the Government prime contract. 

(b) For purposes of verifying that any cost or pricing data submitted in conjunction with a contract 
change or other modification involving an amount in excess of $100,000 are accurate, complete, and current, 
the Contracting Officer, or his authorized representatives, shall — until the expiration of three years from the 
date of final payment under this contract — have the right to examine those books, records, documents and 
other supporting data which will permit adequate evaluation of the cost or pricing data submitted, along with 
the computations and projections used therein, which were available to the Contractor as of the date of execu- 
tion of the Contractor's Certificate of Current Cost or Pricing Data. 

(c) The Contractor agrees to insert the substance of this clause including this paragraph (c) in all sub- 
contracts hereunder in excess of $100,000, so as to apply until three years after final payment of the subcontract. 

17. EXAMINATION OF RECORDS. (Nov. 1962) 

(a) (1) The Contractor agrees to maintain books, records, documents, and other evidence pertaining to the 

costs and expenses of this contract (hereinafter collectively called the “records”) to the extent and in such detail as 
will properly reflect all net costs, direct and indirect, of labor, materials, equipment, supplies and services, and other 
costs and expenses of whatever nature for which reimbursement is claimed under the provisions of this contract. 

(.2) The Contractor agrees to make available at the office of the Contractor at all reasonable times during 
the period set forth in subparagraph (4) below any of the records for inspection, audit or reproduction by any 
authorized representative of the Comptroller General. 

(3) In the event the Comptroller General or any of his duly authorized representatives determines that his 
audit of the amounts reimbursed under this contract as transportation charges will be made at a place other than 
the office of the Contractor, the Contractor agrees to deliver, with the reimbursement voucher covering such charges 
or as may be otherwise specified within two years after reimbursement of charges covered by any such voucher, to 
such representative as may be designated for that purpose through the Contracting Officer, such documentary 
evidence in support of transportation costs as may be required by the Comptroller General or any of his duly 
authorized representatives. 
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»h*» i* wiL^ t ^ c ssriJ!SiSss?%?^ ?“"* *°,‘ ta ’” k te ™™“ 

(B) Records which relate to (i) appeals under the ^1= T f® ° f any result ing final settlement, 
settlement of claims arising out of the performance of this contract or^iTi ° f f” S contract, («) litigation or the 
to which exception has been taken by the Comptroller GenerTl or anv of hL ai* and ex P e “ ses of this contract as 
retained by the Contractor until such appeals, litigation, claims, o/exLptions have beendSIdot^ ShaU 

scribed in subpa^agrap^^y^B^^bov^th^Cordiractor mavTif fulfill sub P ara 8 ra ph (3) above, and the records de- 

required by this clause substitute photographs, m ic r op h o t oe r a/hs 8 n^nthL ? f h +u °hhg a tion to retain his records as 
after the expiration of two years following the last day of the month of *L5 U *v en * lc reproductions of such records, 

sa^rjsassj: jsa ssusss-d-sa w aSS£«K!£^®vv?-cSs£5ar aas 

in subparagraph 0 (a) a (6°) r above^a pfovlston hereund ?£’ other than those set forth 

any , of , h,s duly authorized representatives, shall until the eYi^rat^ raC *°M. agrees t lat the Comptroller General 
^subcontract, have access to and the right to examtee anv & W after *** Payment under 

records of such subcontractor, involving transactions related to 5r recGy P®rtment books, documents, papers, and 
m this paragraph (b) only, Excludes ^e term “subcontract,” as used 

orders for public utility services at rates established for uniform applicability to tTe generalpubl^ 0 * 8 ° r PUrChaSe 

18. GRATUITIES. (Mar tu r.„„ 

hisirtiflv the 1 p or ? tl ' actor to proceed under this contract^™ it i™founcT after^not^ 1 ®® *J? u he Contractor, terminate the 
his duly authorized representative, that gratuities tin -e loun ^> “ter notice and hearing, by the Secretarv or 

or given by the Contractor, or any ageft or reprisenStive S gifts, or otherwise) were offered 

Government with a view toward securing a contract or sepur-ino* f Contractor, to any officer or employee of the 

t°he a e m xis n t d eZ’ 3 ° f any d etemtnaUo„s wi?h ^ reSpect to ‘Warding 

the existence of the facts upon which the Secretarv or hi-* ,^ ne , pe J formm ^ of such contract; provided, that 

be m issue and may be reviewed in any competent court H d authorized representative makes such findings shall 

entitled I ({“top’Sne* the’ same^medie? ; agS^he Craty£tor“af? a8r, i5 h (a) here ° f ’ the Gove ™ment shall be 
contract by the Contractor, and (ii) as a nenaltv in “ t aS Jt c ™ Id Pursue in the event of a breach of the 
by law, to exemplary damages in an amount (as determined bv 0 ^? er damages to which it may be entitled 

r«cfjS!,£r. 1 „TsSr < ,£; r«B5S“ the 

tion to any other right, and remedi6, th provldld ll by ^ law™, ‘under this contract! 1811 n0t be exclasive and are in addi- 
Th. provisions of 1MS>- 

inttSn.St'Si,"?^ rf «W alleged patent copyright 

agreed 0 to^denuiify'^he'Government.™ 18 ' 16 ^ at the expense of the CovemmenT 'exfep^ where® the Confeo/has 


(c) This clause shall be included in all subcontracts. 

2 + - / T H O R 1 Z A T I O N AND CONSENT (Mar iQR.n -n, n 
conlict O Ut prej ' udi u ce t0 any rights of indemnmcation) for all usJ^n^ 6 ”* h6l ; eby gives its authorization and con- 

zmsmmimrnmmm 

21. INSPECTION AND CORRECTION OP DFPfptg 
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■ ?/' °t any of hl ® subdofftractors engaged m the performance of this contract. If any inspection or test is made bv 
the Government on the premises of the Contractor or a subcontractor, the Contractor shall provide and shall re 
quire subcontractors to provide all reasonable facilities and assistance for the safety and convenience of the Gov 
eminent inspectors m the performance of their duties. All inspections and tests by the Government shall be performed 
in such a manner as will not unduly delay the work. Except as otherwise provided in this contract, acceptance of 
services performed and materials furnished under this contract shall be made at the place of delivery as promptly 
as practicable after delivery and shall be deemed to have been made no later than sixty (60) days after the date 
of such delivery, if acceptance has not been made earlier within such period. 

(b) At any time during performance of this contract, but not later than six (6) months (or such other period 
as may be provided in the schedule) after acceptance of the services or materials last delivered in accordance with 
the requirements of this contract, the Government may require the Contractor to remedy by correction or replace 
ment, as directed by the Contracting Officer, any services or materials which at the time of delivery thereof failed 
to comply with the requirements of this contract. Except as otherwise provided in paragraph (c) hereof, below the 
allowability of the cost of any such replacement or correction shall be determined as provided in the “Payments” 
clause of this contract, but the “hourly rate” for labor hours incurred in such replacement or correction shall be 
reduced so as to exclude the portion of such rate attributable to profit. Corrected or replacement materials and 
services shall not be tendered again for acceptance unless the former tender and the requirement of correction or 
replacement is disclosed. If the Contractor fails to proceed with reasonable promptness to perform such replacement 
or correction and if such replacement or correction may be performed within the ceiling price, or the ceiling price 
as increased by the Government, the Government (i) may by contract or otherwise perform such replacement or 
5 harge t0 the Co » tr a c tor any increased cost occasioned the Government thereby, and may deduct such 
increased cost from any amounts due the Contractor under this contract (or require repayment of any payments 
theretofore made), or (li) may terminate this contract for default as provided in the “T^mination’” cffiuse of this 
contract. Failure to agree to the amount of any such increased cost to be charged to the Contractor, or to such re- 
^ncti°n_ in, or repayment of, any amount due under this contract, shall be a dispute concerning a question of fact 
within the meaning of the “Disputes” clause of this contract. question oi race 

r „ Notwithstanding the provisions of paragraph (b) above, the Government may at any time require the 

Contractor to remedy by correction or replacement, without cost to the Government, any failure by the Contractor 
l c r? ly Tn the , refinements of ! this contract, if such failure is due to fraud, lack of good faith or willful mis- 
conduct on the part of a,ny of the Contractor s directors or officers, or on the part of any of his managers sutler 
intendents, ( or other equivalent representatives, who has supervision or direction of (i) all or substantial all o/the 
Contractor s business; ( 11 ) all or substantially all of the Contractor’s operations at any one plant or separate location 
lL W nill thlS COnt T^ is bein ? performed; (in) a separate and complete major industrial to“^Ston yrfth 

Sj® rformance of this contract; or (iv) all or substantially all of the Contractor's operations under this contract 
K— 1 1 ? ay at an l c™, e a so require the Contractor to remedy by correction or replacement, without cost 
G r rnment ’ a ? y sucb , failure caused by one or more individual employees selected or retained by the Con- 

PerSOn haS reaSOnable gr0UndS t0 believe that any such em Pl°yeo is habitually 


(d) 


The provisions of this clause shall apply to any corrected or replacement services or materials. 


£SM *»<« 

,, • ® pr . ovided in this clause and as may be provided in the Schedule, the Contractor shall have no 

ttl ffmocf !i 1 ? ablllty to correct or replace materials furnished and services performed under this contract which at 
S thif Contract "* Ve “ material ° r WOrkmanship or otherwise conformity with the requ^ments 

(g) Except as otherwise provided in the Schedule, the Contractor’s obligation to correct or reDlace Government 
furnished property (which is property in the possession of or acquired directly by thl Govenment and teHvered £ 
of h t e hte , conTract. aVal kb 6 t0 the Contractor) sha11 be governed by the provisions of the “Government Property” clause 

, B , ihin u a his c0 5 t 5 a . ct /® 1Is for inspection and acceptance at the Contractor’s plant the last sentence of naragraoh 
(a) shall be deemed deleted and the following substituted in lieu thereof: 01 para K ra pn 

t y t i h n G i? Ve T , ^ nt °, f a11 the i , tems (other than aircraft to be flown away, if any) to be furnished under 
this contract shall be at the plant or plants of the Contractor specified in the Schedule or anv other nlant or 

Inf by theContraetor. inspecti( ” 1 *" d wh “ »« »»« «’*•» »t the time such in.pection' 
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the Contractor 


furnished Sr this contract unle^approved'in writt^^rthe^ontracting Officer. ^ described herein shall be 

gotiation Act of 1 9^ ( 5<T’u . S^App 9 121 1 fit seq t ) he as X amended U and to l™’ ^ COntl I act is sub i ect to the Rene- 
for the renegotiation of contracts. Nothing contained in this clause shah iZ™?” act of Congress providing 
respect to this contract or any subcontract hereunder which is not imnosed^v an * f r ® ne ^ otlatl °n obligation with 
after enacted. Subject to the foregoing this contract, shal be deen,S P +n • S\l £ Con8 T e . ss heretofore or here- 

and by any such *£ wit^ufs 

contracts, ^s 6 that^term >1 is a defhied O in n lection e i03g V, of O the O Re^!egotiati S on Si <*>’ * - «** 

as declared by^the^^g^ss^h^a^fa^r^pr^ortfon'of^th^purchase^and^co^rl^'ts^fo' 3 * h ® ?° Hcy °/ the Government 

Government be placed with small business concerns. P d contlacts for supplies and services for the 

that the Contractor finds to be consisto^with^hf effldeS pSfo?manc| U of C ' this^onteacfc business concerns 

Jiff S'^SVSSSSffi P ™jT* 8 * ^ **— 

cc ! 1 ?‘ ( : erns whl ch will perform such contracts subtantiallv in n f ^ °f * + 6 Government to place contracts 

where this can be done, consistent with the efficient performance of I!?J+ Ist + nt ? r substantial labor surplus 
obtainable elsewhere. The Contractor agrees to ok ^ hifbest efforts^ V ^ v at prices no higher than 

this policy In complying with the foregoing and with parllranh ^ sub i®^ ract s m accordance with 

zation of Small Business Concerns” the Contra ntm* P f ia :^ ra ?. (b) of the clause of this contract entitled “Utili- 

of preferoncc: (i) persistentTaboTsurplus are^ concerns which^also'sma^hndn 8 ^ 11 ° bSerVe ^ *>«"*& order 
labor surplus area concerns; (ii) substantial labor surplus area ronr™ l!if^ meSS concerns; ( 11 ) other persistent 
(iv) other substantial labor surplus area concerns* and fvf <3™ all ■ hich are also small business concerns; 
area concerns. v concerns, and (v) small business concerns which are not labor surplus 

the extent that fhis contract involves access to information 1 classified °f j bls c,ause sh all apply to 

fled Handling Authorized” or higher. Ion l s hed Confidential including “Confidential Modi- 

thereof, and of any subsequent 1 revisions 1 to such^ecurity classffication Cl bv S th eati ° nS f 0f t « is contract and the elements 
List (DD Form 254), or other written notification y Slflcatl0n > by the use of a Security Requirements Check 

cl., ,!£.«£ l , h b e , < S&? a? r f r “l ” ■"<!»**«. purity 

elements of this contract and shall provide aid mlfrftaln a svste™^’ 1® Contractor shall safeguard all classified 
in accordance with the requirements of— a system of security controls within his own organization 


(i) 


(ii) 


<BD Fonn *l» jDep«rtin.nt of D,f e „« Industrial Security 

£5 to the Security Agreement for the p„“po,e o, ad'rtin™ the MmuSl 

SSSS; 

cognizant Mlttary Department of the proper S.SSfp iSuS'^S 

gSS?« ehan^d e ^y 1 the h G<f^rnment 1 as C< provided tl in “wSSuSSS^T ° r ■f CUrity requirements under this 

were directed under the “Changes” clause in this imntrait accomplished in the same manner as if such chafes 

tion, provisions which shan^conform'substantiallvTo^'thc 1 ]^ 3 hereu ” de r which involve access to classified informa- 
excluding the last sentence of paragraph (e) of J this clause. gUage ° f thlS clause ’ incIu ding this paragraph (f) but 

°t f H supplies and services wh^f wiinivolv^acce^^TdassilfeVrnf^h 0 t” trapt °+i, Pr0pOSed by him for the furnish- 

security cleara^^^S Si 


Approved For Release 2002/08/2^ -CIA-RDP71B00697R001 8001 1001 7-0 


(i) 

(ii) 

(iii) 
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sions of DMS Regulation 1 andall other S®"***" sha » follow the provi- 

Admmistration m obtaining controlled materials and off 

p«S*»SrSfaS^S , X*i^^*i, doS:?s»™ S d S„“', B K r A sf ““ tS ift. w 10 - d > 

pS""* th0 ” * rUel “' ”*«"»'». *”1 which are directly inorper.t.d in the end 

S SSS :,'=rLd h0 “ “I “hPl“. which are to be uc,ui„d under thit c.n- 

pwduced in thrunfted Statefand^Bi an^nd p^uTmanufact^d^a^Tr^^ 11 has been mined dr 

the components thereof which are mined produced or mZw! j “ t ^u U " lted States if the cost of 
exceeds 50 percent of the cost of all its components Por ??, T ed “ United States or Canada 
of foreign origin of the same typc or kfTartre products r^? 5 ^? ° f a > <«« (B). components 
shall be treated a. component, mined, produced, or m,„ufacto,3ta tte" oSwstSi' 1 lhls c '““ 

except end'productef Ct ° r *" e " * h,t b " "**”«< »» d « ‘hi. contract only dome.tic source end product., 

which are for use outside the United States; 

sufflcien^an'd^easmiably^va^lable SuS&r- 1 ™ 1 * - StateS *“ 

as to winch the Secretary determines the domestic preference to be inconsistent with the public interest; 
as to which the Secretary determines the cost to the Government to be unreasonable 

rl O' VPnilittflmovii-n ! , . 


(i) 

(ii) 

(iii) 

(iv) 


, T . . “ w government to be unreasonable. 

1954. Sc^as tcf ai^^^te'ttie'lmpact^of ^Department a of°Defense W ^ E ?-? Utive No. 10582, dated December 17 

national payments, bids offering domestic ^ouree en^nrorloctf ® xpendltur ?s ,° n the United States balance of inter 
end products by adding a factor of fifty percent (50%) to the S y w , ! 1 - be e X a . Iuated against bids offering other 
uution procedure arc re, forth m SecJuVl *f t^Xld 0 KcS'pSS $ SS£“ “«*“• °< «£> ^ 

.958) („ Whenever ,h, C.utrector 

thereto^to^th^ContrMtin^Offieer* 11 “•**'>' *"» "»«“ *«£>. mCuSjail SlSJS 1S£ 'w^TapS 

rt'teZZStt&IS&ttS theWmelv"™ 1 . nc,udin e this paragraph (b), in any subcon- 
such subcontract shall provide that in the event its timed v nov-fn^ P er ^°rniance of this contract; except that each 
actual or potential labor dispute, the subcontractor flayed or threatened by delay by any 

the prime contractor, as the case may be, suWacfor^ 

vision of this contract^ authorizes^ tlw^te^i^orary > withholdhm' ofT 1958) — U more than one clause or Schedule pro- 
supplies delivered or services performed the iaIuI -p ,u uing of amounts otherwise payable to the rnnlmotAw^ 
greatest amount which may be withheld untte^any one suX'l 3 S ° with Q held at one time shall not exceed the 
that this limitation shall not apply to— y h clause or Schedule provision at that time; provided, 

(hi “ gS PUrSUant t0 any ClaUSe rclatin * t0 wa ^ ^ hours of employees- 
(n withholdings not specifically provided for by this contract; and 

(m) the recovery of overpayments. 

the date fixed pursuant to this contract, (ii) the date of tho sha ll be due upon the earliest one of (i) 

. nnT/ITl 


PRICE REDUCTION FOR DEFECTIVE COST OR PRICING DATA. (Sep. 1964) 

i \ T-P 4-t, ^ .. 1 ' 


voep. 1^04 ) 

the “DLpu F tes” dause a frthiTcontract tl0n ShaU b ® 3 dispute concerni ng a question of fact within the meaning of 
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(c) The Contractor agrees to insert the substance of paragraphs (a) and (c) of this clause in each of his 
cost-reimbursement type, price redeterminable, or incentive subcontracts hereunder, and in any other subcontract 
hereunder in excess of $100,000 unless the price is based on adequate price competition, established catalog or market 
prices of commercial items sold in substantial quantities to the general public, or prices set by law or regulation. 
In each such excepted subcontract hereunder which exceeds $100,000, the Contractor shall insert the substance of 
the following clause. 


PRICE REDUCTION FOR DEFECTIVE COST OR PRICING DATA— PRICE ADJUSTMENTS 

(a) This clause shall become operative only with respect to any change or other modification made pursuant 
to one or more provisions of this contract which involves a price adjustment in excess of $100,000, except where 
the price is based on adequate price competition, established catalog or market prices of commercial items sold in 
substantial quantities to the general public, or prices set by law or regulation. The right to price reduction under 
this clause shall be limited to such price adjustments. 

(b) If the Contractor determines that any price, including profit or fee, negotiated in connection with any 
price adjustment within the purview of paragraph (a) above was increased by any significant sum because the sub- 
contractor or any of his subcontractors in connection with a subcontract covered by paragraph (c) below, furnished 
incomplete or inaccurate cost or pricing data, or data not current as of the date of execution of the subcontractor's 
certificate of current cost or pricing data, then such price shall be reduced accordingly and the subcontract shall 
be modified in writing to reflect such adjustment. 

(c) The subcontractor agrees to insert the substance of this clause in each subcontract hereunder which ex- 
ceeds $100,000. 


34. SUBCONTRACTOR COST AND PRICING DATA (Sep. 1964) 

(a) The Contractor shall require subcontractors hereunder to submit cost or pricing data under the following 
circumstances: (i) prior to award of any cost-reimbursement type, incentive, or price redeterminable subcontract; 
(ii) prior to the award of any subcontract the price of which is expected to exceed $100,000; (iii) prior to the pricing 
of any subcontract change or other modification for which the price adjustment is expected to exceed $100,000; 
except in the case of (ii) or (iii) where the price is based on adequate price competition, established catalog or market 
prices of commercial items sold in substantial quantities to the general public, or prices set by law or regulation. 

(b) The Contractor shall require subcontractors to certify, in substantially the same form as that used in the 
certificate by the Prime Contractor to the Government, that to the best of their knowledge and belief, the cost and 
pricing data submitted under (a) above is accurate, complete, and current as of the date of execution, which date 
shall be as close as possible to the date of agreement on the negotiated price of the subcontract. 

(c) The Contractor shall insert the substance of this clause including this paragraph (c) in each of his cost- 
reimbursement type, price redeterminable, or incentive subcontracts hereunder, and in any other subcontract here- 
under which exceeds $100,000 except where the price thereof is based on adequate price competition, established 
catalog or market prices of commercial items sold in substantial quantities to the general public, or prices set by 
law or regulation. In each such excepted subcontract hereunder in excess of $100,000, the Contractor shall insert 
the substance of the following clause: 


SUBCONTRACTOR COST AND PRICING DATA— PRICE ADJUSTMENTS 

Farag'ra.phs (b) and (c) of this clause shall become operative only with respect to any change or other 
inodificatioii made pursuant to one or more provisions of this contract which involves a price adjustment in excess 
of $100,000. The requirements of this clause shall be limited to such price adjustments. 


(b) The Contractor shall require subcontractors hereunder to submit cost or pricing data under the following 
circumstances: (i) prior to award of any cost-reimbursement type, incentive or price redeterminable subcontract; 
(n) prior to award of any subcontract, the price of which is expected to exceed $100,000; (iii) prior to the pricing 
of any subcontract change or other modification for which the price adjustment is expected to exceed $100,000; ex- 
cept, m the case of (n) or (m), where the price is based on adequate price competition, established catalog or market 
prices of commercial items sold in substantial quantities to the general public, or prices set by law or regulation 


_ i. T £ e 9, ont £ a ? tor shall require subcontractors to certify, in substantially the same form as that used in the 
Certificate by the Prime Contractor to the Government, that to the best of their knowledge and belief the cost and 
P u lC ii n tF data , submitted under (b) above is accurate, complete, and current as of the date of execution, which date 
shall be as close as possible to the date of agreement on the negotiated price of the contract modification. 


hereunder ^hi^e^c^ed^l 00 0 0*0 ^ ^ ^ substance of this cIause including this paragraph (d) in each subcontract 


1^57)— (a) Unless otherwise provided in this contract or unless the Contracting Officer 
acting under the Changes clause hereof directs m writing otherwise, all supplies to be furnished under this con- 
tract shall be delivered f.o.b. carrier's equipment at the plant or plants at which such supplies are to be finally 
ct | d an £ , accepted, or if the facilities for shipment by carrier's equipment are not available at the Contractor's 
plant, f.o.b. the point or points nearest thereto that carrier service is available. When the carrier's equipment is 
rail, any shipment occupying sufficient space in a railroad car to constitute a carload shipment subject to carload 
Sh i a j b ^ P. r °P erl y and adequately loaded in freight cars by the Contractor, and any shipment subject 
to less-than-carload freight rates shall be delivered by the Contractor into the carrier's possession at the Contractor's 
plant, or at the point or points nearest thereto at which delivery can be effected. 

.irnniiol j 5™ v l d t d th * s c L ontract that supplies shall be delivered f.o.b. specified destinations, such 

supplies shall be shipped direct by the Contractor to the specified destinations on commercial bills of lading, at the 


-14- 
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Contractor by the Government of any such transportation expenses if this is a cost-reimbursement type contract. 

(c) Notwithstanding other provisions of this contract, shipments made under cost reimbursement contracts 
which do not exceed ( 1 ) 1000 pounds if shipped by rail, truck, or freight forwarder, or (ii) 100 pounds if shipped 

°f i m) .VT ds , ri shipped by commercial air, shall be made by commercial bills of lading, 
charges to destination(s) paid by the Contractor. 

, < d ) y the Contracting Officer directs in writing that any of the supplies to be furnished hereunder be 

m e i!£> ei in d +i°« a ca f rle + fo * shl . pm ® nt from a point other than specified in this contract, equitable adjustment shall be 
made in the contract price m the manner provided m the general provisions of this contract entitled “Changes.” 

, f u ( f ) n „ S | ,ipp J ng l , Instru ? tions .- 11 i f nat otherwise provided herein, names of consignees of all supplies to be delivered 
=Ln h L C ^. a” f h t, reU . n i der Wl11 k e furnished m writing by the Contracting Officer at a later date. Request therefor 
shall be made to such address as the Contracting Officer may direct, not later than thirty (30) days prior to the date 
on which any of the articles are ready for shipment. 

(f) Routing Instructions. If not otherwise provided herein and deliveries are other than f.o.b. specified destina- 

later’date ei Tf I thp t rnv tmg ln ® truc * 1 . ons . wi J.* be furnished to the Contractor in writing by the Contracting Officer at a 
to^nti ™ Gover J>iuent routing instructions have not been received by the Contractor thirty (30) days prior 

ho **L°? w l lch any . ar ^ lc e * are anticipated to be ready for shipment, request therefor shall immediately 

be made to the cognizant transportation activity specified herein. e y 

(g) Notice of Shipments. (Jul. 1949) At the time of delivery of any shipment of supplies to a carrier for 
transportation, the Contractor shall give prepaid notice of shipment to the consignee establishment and to such 

ine- e Officer 0n ff°siu4 S ^ | atl0 t' S des * gnated by the Contracting Officer, in accordance with instructions of the Contract- 
J? such instructions have not been received by the Contractor at least 24 hours prior to such delivery 
to be given! th C tractor sha11 request instructions from the Contracting Officer concerning the notice of shipment 

delivery date? tbe P ur P° se . of determining the fulfillment of this contract so far as 

destination tL tLe pf 4 r d ’ ^ event the delivery point or points are not the same as the point or points of 
destination! th * * dellvery of the su PP hes sha11 be the date of delivery to the carrier ready for shipment to 

or other ff!'.!!!!!'!!!* t t,y , V le G ® v ® rn, “® nt * Unless this is a cost-reimbursement type contract, any articles, supplies 
delivSed toth* ^Contrttr r |lh y the - G , 0VCl ' nment t0 th « Contractor shall, unless otherwise provided herein! be 
facilities for shlnnfent hr carrl . er s equipment at the plant or plants of the Contractor designated, or if 

S c SS f „°,^r£«S SSSiffi’SKUM sSSSSi" lhe C “ lract "’* ■»“* » ■»“*=■ *>» »»■»* 

(whether in^hoffi'orin that inspee ? i ? n and acceptance shall be accomplished at a subcontractor’s plant 

such ^subcontractors al nrov^e^V P r ? VIS ! on 5< except paragraphs (e) and (f), shall be equally applicable to 

if not previously ^£lii\ Said subc .°" t ^ act - Subcontractors’ shipping instructions and routing instructions, 

u not previously furnished, shall be requested from the Prime Contractor. 

rated herefif^ o^^fve^LenC ATI °-? S 'f- (JuL l^^rA 11 references in any Government specification incorpo- 
superseding the sneHfinnHniL « speci j^ catl ^ ns shall be deemed to include all specifications supplementary to or 
are fn effect at the date of rlr T' to, to the extent that such supplementary or superseding specifications 
of the existence of mioh S atest Quotation, if the Contractor was furnished or otherwise notified 

existence of such supplementary or superseding specifications at the time of said quotation. 
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•37 PATENT RIGHTS (LICENSE) (May 1004) 

(a) Definitions Used in This Cln use. 

(1) Subject Invention moans any invention or dlncovorv, whotlier or not' patentable, conceived or drat actually 
voducod to practlco in tho course of or undor this controct, Tho term 'Subject Invention' Includes, but la not limited 
vo, any art, machine, manufacture, dcol^n or conipocltlon of mattor, or any now and useful improvement thoroof, or 

any variety of plant, which [t or may bo patentable undor tho patont lawa of tho United State* of America or any 
foreign country. _ 

(2) Governmental purpose meant* tho rlffht of tho Government of tho United States (Including any agency 
thereof, fltate or domestic municipal tfovornment) to practice and have practiced (make or have made, use or have 
uncH, sell or have nold) any Subject Invontlon throughout tho world by or on behalf of the Government of the United 
. States, ‘ 

(.1) Contract means any contract, ngreemont, grant, or other arrangement, or subcontract entered Into with 
or for tho benefit of tho Government where a purpose of the contract is tho conduct of experimental, dovolopmsnui, 
or research work. 

(4) Subcontract and subcontractor mean any subcontract or subcontractor of the Contractor, any lowoMler 
subcontract or subcontractor undor thin contract, 

:(G) To bring lo the point of practical application moans to manufacture In tho ease of a composition or 
product, to practice in the case of a process, or to operate in tho cane of a machlno or oyotem and, in each case, 
under such conditions as to establish that tho Invontlon is boing worked and that its bonoAts arc reasonably accessible 
■ to tho public. 

y» 

(b) nighta Granted to tho Government. 

(1) The Contractor agrees to and does hereby grant to the Government an Irrevocable, nonexclunlvo, and 
royalty- tree llconno to practlco and havo practiced each Subject Invention (made by tho Contractor) throughout tho 
world for Governmental purposes. In addition, tho Government shall havo the right to grant licenses to any foreign 
government or International organization specifically for Use In programs catabllnhcd by Intcrnnllonal Agreements 
for research, development, or production of woapons or equipment for mutual dc/enae and shall Include the practlco 
of such SubieCt Invention In tho manufacture, use, and disposition of any article or material, In tho use of any 
rnetliod, or In tho performance of any service acquired by or for tho Government or with fund, derived through 
the Military Asolstanco Procram of the Govornmont or othorwiso through tho Govornm'ont. 

(b) Rights Granted to tho Govornmont,' 

'(I) (This paragraph applied If this contract has an ono of Its purposes the performance of resenrch and 
development work under a npneo program, project or tank and paragraph (h)(1) above Is made Inapplicable.) Tho’ 
Contractor agrees to and does hereby grant to tho Government an irrevocable, nonexclusive and royalty-frco llccnao 
to practlco. and havo practiced each Subject Invention (made by the Contractor) throughout the world for Govern* 
mental purposes. In addition, tho Government she 1 have (a) tho right to grant licenses to nny foreign government 
or international organ station specifically for uno In programs established by International Agreements for research, 
development or production of weapons or equipment for mutual defense and <b) tho right to grant licenses to others 
™ ( , r iiuc.i tormn and com lllons as may be prescribed, for the prnctlco of such Subject Invention throughout tho’ 1 

J n „ l i'? ‘l ea Kl ?’ <lov < !lo P mnnt . manufacture, operation, maintenance and tenting of communications 8 satellite 
systems, and of equipment, components, and ground tracking, transmitting and receiving facilities therefor ond atir.il 
Include tho practice of such Subject Invention in tho manufacture, uL and d sposl lo ^of any aA 
tho U.-.0 of any method or In the performance of nny service acquired by or for tho Government or wUh funds 
dorived through tho Military ABsIstnneo Program of tho Govornmont or othcrwlno through tho Govornmont 

Invention (ZifiTSfaSi Z)\T “ ° P " “* ‘ h « Otve.nmM, .lire.. bate SubJ.,1 

. (i) any applicant on a nonexclunlvo, royalty-froo banio, unlcna tho Contractor bin liconRoa nr hi. t^nic**** 

fsaas °» ws sr«r jsaxfiH 

.te&SS ffilS 

othor than* a* Sub joci t* Invention*, *** clftUl ‘ 0 ahalibc doQmad to erant ^ with respect to any Invention'" 

ContfakoJ^K WUhr»apoot to Subject Inventions (made by tho Contractor), tho 

reduction^ to pra^t t c?wh| l cSv a er r oc 0 cur 0 s ft, “fi^sTundoVthUeontrar? montl \ s conception or first actual 

to ono skilled In tho 'art ‘IS, which tho In^ to * chn,cal detail to convey 

and, as tho case may bo, physical, chemical or oloctr^ of l h° na . luro> P ur P 05CI < operation 

sUtement making an election as to whether a United States natont «n„ll/atu« i^ cn , tion h to, ? cthcr wlth » written 
by or on bohalf ot tho Contractor; . P tont n PP lic otion claiming tho Invontlon will be filed 

tho dato of \hln contract^ each Report Elating ah^h^Inventtons^oncolved'al n Cr ! 0ci y Wch , nhall commcnco with 
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Government! as"#? 0 " rCP ° rU #t roft5<mnbl0 lntclVftl ». “«d After Anal sottlomont, when roasted by th. 

' !rn tin IT 0 /? 1 T 0 *“ bo!nar mad0 or ,ntondfld t0 bo mode of such Invention; 

4 ®r to mako tho Invontion available for licensing!* 010 * 10 br * nir tb ° * nvont,on to tbo polnt ot Practical application, 

<d) domestic Filing. In connection with each Subject Invention roforred to In (c)(1) abovoi 

hT“" ,‘H ft; m 

- ..... U b. »„d 

In ouch Invention^/ dcIJvoHnjr^o Mo GontnwtTng Ortlco 0 r^uch r duJy n oxccuE(i n in«? t0r ' # C , nUr , c ^ht. title and Interest 
went) of assignment and application, and such othii .--^°i tCculC t instruments (prepared by tho Govern- 

entlre right, title, and intorent aforesaid, and tho right to apply for n n H° n'» «. ,?„*! 11 ;l n r ; v vest In the Government tho 
Invontion throughout tho world, subject to tho rwcrvatlSn of « non^& CCUt0 P ntent , •PPHenUoiu covcrinff such 
tractor (and to his cxlstlnff and futuro associated and amilatcd^omnnnu'i* u° « n< * c i ,cc "so to the Con- 

whlch the Contractor la a part) which llcenso shall bo oa«i<rnnhiii **’ ® n y» w lthln the corporato structure of 
business to which such Invontion pertains; ««»*nnblo to tho successor of that part if tho Contractort . 

attorney to Inspect and mako cop/Vof cach P U°«^^ j". ro *> ,lont ftn irrevocable power of 

covoring any such Invontion; M “ to * P*tent application filed by or on behalf of tho Contractor 

elects no/Jeonttouo proso^utlo^of aSy such Vnltrd Slat™ nato^^ r,flrht# from " tbo Contractor, 

tor, tho Contractor shall so notify tho Contracting On A . p , I> lcft V on d J od by or on behalf of the Contrac- 

tho resppnso period and, upon written roouont deliver «/\ fhl not less than alxty (GO) days before tho expiration of 
Pared hy the Government) as arc doomed »“< h CXC '" M Instruments (pro!' 
in^uch Invention and tho application, subject to tho reservation m 

- *" rlKht ^® ro ‘" A ^ d to k bo !1 t?d or°re»ortcd fo° th^cLvcrSSont.^^ #XWtttcd fully confirmatory of 

boon prohibited for accurlty rcasonsj^o/' 110 porml ' l * lon *® ffranted to filo foreign applications whoro such filing had 
The Contraclo/ahall'noUfy^lh^'contrarfln* 0 by th ° Co " t ™ U "« O^ccr. 

. srasst ^ „ Kn , 

dollars ( $ 1 0,000 ) , xvliidfcvcr in 1L Aa“ olmt of ‘ h ' ft contract, as from tlmo to Uma ± U j ,n , vo corrected such 
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(ff) SuhcontrftctB. *’"** 

(1) The Contractor nhnll, union* otherwise authorized or directed hy thn Contracting Omcor, Include n nntrnt 
clause containing nil of the provlmona of thin 1’nlent Rights clause except prnvinlnn (f) In an” auhcontrnct 
horoundar where n purpose of the nul, contact In the conduct of experimental, dove opmentnl, or reaen^ch work In 
ho event of refusal by n subcontractor to accent thin Patent Rights clnuae, or If In the opinion of the Conlrncto? 
this latent Ulshu clnuae la Inconsistent with too policy net forth In ASPlt 0-107.2 nnd 0-107, 0, the Contractor: 

'{!) nhnll promptly submit n written report to the Contracting Ofllcor setting forth the nukeem 
reason for such refusal or the reasons the Contractor Is of tho opinion that tho inclusion of this clause would hn «n 
Inconsistent, and other pertinent Information which may expedite disposition of thcmnttcr;end ClaU8fl Would bo 80 

(II) shall not proceed with tho subcontract without tho written authorization of tho Contracting Officer. 


1 S , ,1 ,n ? y ^ucontract or l>y using such a subcontract an consideration therefor acnulrc sn- 

... rg o to Subjoct Invention., for hia own usa (as distinguished from such righto as may bo required solely^ to fulfil 

his contract obligations to the Government in tho performance of thin contract). Reports, Instruments, and other 
^ 0, »r^ re T ,,rcd . t0 >C f ' ,rn, ? llc, ‘ h / ft " u ’Contractor to the Contracting Olllccr .under tho provisions of such I 
nntnnl lights clause in a suhcontrnct hereunder may. upon mu tun consent of the Contractor nnd the «uhpontri>Vi/>? 
(or by direction of tho Contracting Odloor) l,o furnlsi.cd to tho Contractor for t™.mi„W 

'(2) The Contractor, at the earliest practicable date, shall also notify tho Contracting Officer In writing of 

- nn / M 1 . bcon ‘r net n Pnknt rights clause, furnish him a copy of such clause, nnd Uollfy him when such 

subcontract Is completed^ It Is understood thnt tho Government is a third party beneficiary of any subcontract clause' 
K i r i A M l nR i u? 'ii W >,C ^’j'^cenment In Subject Inventions, aud the Conlrnetor hereby assigns to tlio Government 
all the rights that ho would have to enforce the subcontractor’s obligations for the benefit of the Government 

• respect to Subject Inventions. '!/ there aro no subcontracts containing patent right” clauses a negstWe rennr^ u 

required. The Contractor shall not bo obligated to enforco tlio agreements of any subcontractor heroundcr relating 
to the obligations of tho subcontractor to tho Government in regard to Subject Inventions. ^ 

fh) Licenses Granted by Contractor to Others Subject to Government’s Hlirhl* ...... a — i. ,v * 

the Government, or a foreign government with funds dorivod through the Military AnshtanccVrogram or^ other^s 
through the Onltcd States Government, may contract for property or services with * rt ^wu!u 0 *w 0lhfrW i 0 

tho Contractor shall, citing tho thirty (00) .laynrovlnlon belnw !■> classified 'Secret” oV higher, 

ting Officer for determination whether, for reanons of nations! neeiirliw' l 1ro, 1 > , <> '' ,( ' < ! application to tho Contrac- 

nn order of secrecy or scaled In Accordances with Urn provisions of ir. \fk Vo 1 »*ibi nm °" A b °V’ d 1,0 1>,nccd “ndcr 
• b0 othenvlso delayed under pertinent ataltttaa or r ZL'L* ?£j l8 i; i?f. ^ 



-* -ato nssss ™ ti7 VZZ'7Z 



appilcablo accurlty rcgulntlon, covorlnJ n tho7ranBmll!llOT 'cf clXlflod'i‘ubjla U mfltUr. C ° nt '* Ct0r * 1 ” 11 Ot,,orvo *S 

. 39 : RIGHTS IN TECHNICAL DATA. (F®I>. ms> " , '*'~** 

(a) Definitions • 

dr.wl4V !«•«<»<*! 

specified to bo delivered pursuant to this conU-act Tim term does not mMnH' n t lCr i °i r not C0 Py r| ff 1 >ko, which ore 
o-thor information incidental to contract administration. “ * includo financial roports, cost Analyaoa, and 

for tho^ ^ov^r^cnl,^uV\)!o Vxprcns^limUation thnt^Buch’ d'ota m"v°n a t t ) < ' chTli , cnl d , nU ,n whole or in part, by or 
duplicated, or disclosed in whole or In part, for manufacture or procurement, cxMpt d for; Uid ° th ° 0ovornm,,ni * Us#d * 

not otherwise m Sly awllibloVoVVSl? UmSy^ioJmnMo Sf° V tho n wo C r n k’'Ind r8 th ° ‘ t<>m or proC8 *' eonc.med is 
ii) release to a foreign government a. the interests ef tho United States may require, 
provided, in either case, that the release ef ouch data shall be subjoet to tho limitations of this paragraph (2) 
manner and <orJwy C purgodq*Y^ "*olo <* In part, in any 
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(1) Tho Govern m on t shall hi\vo unlimited righU in; 

(i) technical data resulting directly from performance of experimental, developmental or research work 
which was npoclAcd ns on element of performance In thin or any other Government contract or subcontract; 

(11) technical data ncccnnnry to enable mnnufarLm'o of omMtmnn, contponcmtn and modlAcntlono, or to 
enable the performance of promtnen, when the ond-ltemn, components, modifications or proccnncs have been, or arc 
being, developed under thin or any other Government contract or subcontract in which experimental, developmental 
or re no arch work in, or was specified an an element af contract performance, except technical data pertaining to 
items, components or proccnncw developed at privato expense (but nee (i5)(il) below); 

(iii) technical data constltviting corrections or changes to Govornmont-furniohod data; — 

(iv) -technical data pertaining to end-item*, components or processes which was prepared for tho purpose 
of identifying sources, flUo. configuration, matins: and attachment characteristics. functional characteristics and per- 
formance requirements (“form, lit and function'' data, o,g„ specification control drawing, catalog sheets, envelop* 
drawings, etc.); 


(v) manuals or instructional materials prepared for installation, operation, maintenance or training pur* 

poaOBj i ... ... r 

(vl) other technical data which hao boon, or h» normally furnlahod without restriction by thb Contractor or 
subcontractor; and _ 

. |M0 technical data llntcd or doncribod in nn agreement incorporated into tho Schedule of this contract, which 

^^V^.^^iP^dotorminod, on tho basis of subparagraphs (i) thru (vl) above, and agreed will bo furnished 
With unlimited righto- * 

(2) Tho Government ahall havo limited rights in: 

VI V it (0 tcchnlcnl dnttt, llntcd or dcccrjbod In nn npreomont Incorporated Into tho Schedule of thl# contract, 
Which tho portion havo atrrcod will bo furnlahcd with limited rlffhta; and 

,, .OS . technical datn portnlnint; to itonm, components or proconnen developed at privato oxponoo, othor 

than such data no may bo Included In tbo data referred to in (b)(1) (I), (111), (Iv), (v), ana (vl); 

provided that each pioco of data to which limited rlfrbts aro to be nnnortod pursuant to (2)(l) and (II) abovo Is 
7 ni i ,n which In Innortod tho number of tbo prime contract undor which tho technical 

data la to bo dollvorod and tho name of tno Contractor or subcontractor by whom tho tochnlcal data was tfcnoratodl 

I'Urnlnhcd under United Staten Government Contract No Shall net be either released mtlnhh* 

the Government, or uned, duplicated, or dincloncd In whole or in part for manufmatire or procurement, without 

°u , except fori (1) emewncy repair or overhaul work by' or for the 

fiiry«incn nf'th^ Hem or pMcoan concerned Is not otherwise reasonably available to enable llmelv per- 

vi U ."i n i”Y/t , , w ?., < ' 01 rclenac to, a foreign government, ns the Interests of the United States mav remilre- 

1 mlVntUt* ’'' ti? °i thCr j Ct 'i 10 n i° rc on /' c ' unp > duplication nr disclosure hereof shall be sublcct lo the foi'egolng 
limitations, Thin legend shall bo marked on any reproduction hereof in whole or in part.*' 

No legend shall ho marked on, nor flhall any limitation on rights of uno bo averted ns to anv datn which tho Ton 
v tractor ban juyioualy delivered to tbo Government without restriction, Tho 1 i mitod ri tn prov i G orl for hv t?,u ~ 
flourcefl!^ b 2 U m not impaifc ' tbo rl * ht °* tho Government to use similar or Identical data acquired from* other 

(c) Material Covered by Copyright, 

C f m ^ tbo i )ro y laJonrt . °* (k> Above, tho Contractor agrees to and does hereby grant to the 
Government, and to its ofilcors, agents, and employees noting within the scope of their official duties n rovaltv /**«« 

Kr ,.a^r» 

i« sails’ 1 " <*» **• “•«*«« b, 

in which Mae th^Govo^nmUrfhairitlv. 11 wVcn’noUeo'to^ lhC U "° °* ^ nmrWne u out borJied, 

with funds derived ln°r mi gh* t h m tary A a Ihti\ ncT 1 W - r)i m* 1 or* o [he r wla o throii°T e 7i mC « t, i? r i“ / orelprn wvcrnnicnt 
may contract for property or services with re'meef t-n uA\ i „ u *1 ^ crwloc thiough tho United States Government, 

for the use of tecnnlcnl data on account of "ufh ^ onT et The Con^n^ tSP'* U U,P , C,>nt 1 rncto '' charges 
of tho Government not to pay in connection with ita con f rnrt«^ V #« niil? r * fu . 1 rccognir.oa that it is the policy 

mado with funds derived through tho Military AnLtnn.v ^ J»i bo i , n ^nnection with contracts 


mado with flinch derived through tho Military Anaiotn^ in conation with contracts 

( ntA til0 Government has n rip-*ht to use and diacloae \ 1C , States Govern- 
or which the Government has been given without rcntrlctlona unon f f’Gicrfl, which in in the public domain, 

not apply to rcnaonahlc reproduction, handling, mailing and Brmllftr ^ ? C ^ ,osuro This policy docs 

of such data. In recognition of thin policy tho Contrnetr? ^mimatrntlvo costs incident to tho furninhing 

^ 110 ^^citioion of auch chnrgOB from such contraet* n»* i * ^ A i c i )> a to in and mako appropriate arrangc- 

or iov th ^ £und <>* ^mounto received by the Contractor 
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{£) AcqulnKlon of PnU from SnhcontrnctorA. 

(1.) Whenever any technical data la to bo obtained from ft ftubcontrnetor under this contract, the Contractor 
shall use thin same clauso In the nubcontrnct, without alteration, and no other clause shall be used to cnlartfc or ■ 
diminish the Government's or the Contractor's rights in that subcontractor data which Is required for the Government. 

(2) Technical data required to bn delivered by a subcontractor ahnll normnlly ho delivered to tho next higher- 
tier Contractor. However, when thora In a requirement in the prime contract, or in the deferred order, for dftta 
which may ho supplied with limited rights pursuant to (h)(2) above, a subcontractor may fulfill such requirement 
by BiibrnitUng ouch data directly to tho Government rather than through the prlmo Contractor, 

(3) Tho Contractor and higher-tier subcontractors will not use their power to award subcontracts ns economic 
leverage to acquiro rights in data from thoir subcontractors for themselves, 


^ 40 DATA — WITH HOLDING OV PAYMENT. C A jtr. 'lUfifi) If "Tcrhiiicnl On tit" (hh iIoIIihmI In I ho olnuno »f llii* / 
‘"contract entitled "UighU In Technical Data"), or any part thereof, Is not delivered' within the time specified hy 
this contract or Is deficient upon delivery (Including having restrictive markings not HjiecIficaHy nuthnrir.ed by the 
contract), tho Contracting Officer may, until such data la delivered or defleleneles aro rom'ded, vvilhoid payment 
due tho Gontrnci.or on account of allnwnhlo ormta and fixed fee, of ten percent (tfltf) of the contract price, unless 
a lesser withholding la specified In the schedule, Payments shall not he withheld nor any other action taken pursu- 
ant to tills clausa where tho Contractor's failure to mako timely delivery or to deliver data without deficiencies ’ 
Arises fiut of enuHOft beyond tho control and wilhhnut thu fault or negligence of tho Contractor within the mean- 
ing of the clausa hereof entitled "Excusable Delays." The withholding of any amount or subsequent payment the ro- 
of to thu Contractor ahnll not bo construed na a waiver of any rights accruing to tho Government under this 
contract, 

41. FLIGHT RISKS (Oc tV 1965 ) . ■■ — 

(a) Notwithstanding any other provision of this contract, 
and particularly subparagraph (g) (l) of the Government Property, 
clause and paragraph (c) of the Insurance - Liability to Third 
Persons clause, the Contractor shall not (i) be relieved of 
liability for, damage to, or loss or destruction of, aircraft 
sustained during flight, or (ii) be reimbursed for ■ liabilities 
to third persons for loss of or damage to property, or for . 
death or bodily injury, which are caused by aircraft during 
flight, unless the flight crew members have previously been approved 
in writing by the Contracting Officer. 

(b) For 'the purposes of this clause: — - . 

(i) Unless otherwise specifically provided in the 

Schedule, the term "aircraft" means any aircraft, whether furnished 
by the Contractor under this contract (either before or after 
acceptance by the Government) or furnished by the Government to 
the Contractor under this contract, including all- Government 
Property placed or installed therein or attached thereto; provided, 
however, that such aircraft and property. are not covered by a 
separate bailment agreement. 

. (ii) The term "flight" means any flight demonstration, 

c 3 " u? ^ es ^> taxi test, or other flight, made in the performance 
of this contract, or for the purpose of safeguarding the aircraft, 
or previously approved in writing by the Contracting Officer. As 
to land based aircraft, "flight" shall commence with the taxi roll 
from a flight line and continue until the aircraft has completed 
the taxi roll to a flight line; as to sea planes, "flight" shall 
commence with the launching from a ramp and continue until the 
aircraft has completed its landing run and is beached at a ramp; 


20 
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as to helicopters, "flight" shall commence upon engagement of the 
rotors for the purpose of take-off and continue until the air- 
craft has returned to the ground and rotors are disengaged; and for : 

vertical take-off aircraft, "flight” shall commence upon disengage- : 

meat from any launching platform or device and continue until the 
aircraft has been re-engaged to any launching platform or device. 

(iii) The term "flight crew members" means, the pilot,' ‘ 
the co-pilot, and, unless otherwise specifically provided in the 
Schedule, the flight engineer, navigator, bombardier-navigator, 
and defense systems operator, when required, or assigned to their 
respective crew positions ," to conduct any flight .on behalf of the -■ 

Contractor. • 

(c) If any aircraft is damaged, lost, or destroyed, during 
flight, and if the amount of such damage, loss, or destruction 
exceeds one hundred thousand dollars ($100,000; or twenty percent ' 

(20%) of the ceiling price of this contract, whichever is less, ! 

avid if the Contractor is not liable for the damage, loss, or : 

destruction pursuant to the "Government Property" clause of this 
contract together with paragraph (a) above, then an equitable 
adjustment for any resulting repair, restoration, or replacement I 

that is required under this contract shall be made in the i 

ceiling price, hourly rate, delivery or performance date, or all 
of them and the contract shall be modified in writing accordingly; 
provided, in determining the amount of adjustment in the hourly 
rate that is equitable, any faults of the Contractor, his employees, , 
or any subcontractor which materially contributed to the damage, 

loss, or destruction shall be taken into consideration. Failure . ; 

to agree on any adjustment shall be a dispute concerning a .question 

of fact within the meaning of the "Disputes" clause of this contract, j 

( 

42. Alterations in Contract , j 

The following alterations have been made in the provisions 
of this contract: 1 

(a) Paragraph (k) under Clause 5 "Government Property" is i 

• deleted in its entirety. * . I 

i 

(b) Under Clause 17 "Examination of Records" the words ... . i, 

"Comptroller General or any of his duly authorized representative(s)" ! 
are deleted and the following words substituted therefor: 

"Appropriate Audit Representative of the Government." 

(c) Clause .24 "Renegotiation" is -deleted in its entirety. 

. (d) Clause 27 "Military Security Requirements" and in 
particular paragraphs (c) and (d) thereunder shall be applicable 
°?ly the extent as authorized by the Security Representatives 
of the Contracting Officer. 
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Shipments shall be made as provided in the Schedule of this 
contract or as otherwise indicated by the Contracting Officer 
or his authorized representative. * 

(f) Clause 5, "Government Property (Cost-Reimbursement) 
(June 1965)" is deleted and substituted in lieu there _apd 
incorporated herein by this reference is Paragraph 13 -"703 

of ASPR, "Government Property (Cost-Reimbursement) (Apr 1968)", 

(g) Clause 16 "Audit .and Records (Sep 1964)” is - deleted 
and substituted in lieu thereof and incorporated herein by 
this reference is Paragraph 7-104. 41(c) as revised by DPC No. 

57 at Paragraph 79, 132-CCH, "Audit and Records (Nov. 1967)". 

^ (h) Clause 26, "Utilization of Concerns in Labor Surplus 
Areas, (Feb 1962)" is deleted and substituted in lieu thereof 
and incorporated herein by this reference is Paragraph 1-805.3 
.(a) "Utilization of Concerns in Labor Surplus Areas (Nov 1967) 

‘ , ... ' ' 4 * - 

(i) Clause 33 '.'Price Reduction for -Defective Cost in 
Pricing Data (Sep 1964) "is deleted and substituted in ’lieu • ••• u 
thereof, and incorporated herein by this reference is Paragraph 
7-104.29 of ASPR as revised by DPC No. 57 at Paragraph 79, 
132-CCH, "Price Reduction for Defective Cost or Pricing ’ 

Data (Nov 1967)". . . 

(j) Clause 37 "Patent Rights (License) (May. 1964) " Is ■ 

deleted and substituted in lieu thereof and incorporated herein 
by this reference is Paragraph 9-107. 5(b) of ASPR, "Patent 
Rights (License) (Oct 1966) ".. . •• ~ . 


(k) Clause 38, "Filing of Patent Applications (Jan 1955)" 
is deleted and substituted in lieu thereof and incorporated 
herein by this reference is Paragraph 9-106 of ASPR, "Filing 
of Patent Applications (Oct 1966)". * ■- ■ . . V 
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